BAL RESEARCH FOUNDATION
BALANCE SHEET AS AT 31 MARCH, 2025

Amount in 2000

Particulars Notes - at;:);g!arch As at 31 March 2024
ASSETS
1 Current Assets
(a) Financial Assets
(i) Cash and Cash Equivalents 4 416 416
(b) Other Current Assets 5 100 100
Total Assets 516 516
EQUITY AND LIABILITIES
1 Equity
(a) Equity Share capital 6 1,000 1,000
(b) Other Equity 7 (2,651) (2,364)
Total Equity (1,651) (1,364)
2 Current Liahilities
(a) Other current liabilities 8 2,167 1,882
Total Current Liahilities 2,167 1,882
Total Equity and Liabilities 516 516

See accompanying notes to the Standalone Financial Statements
The accompanying notes are an integral part of the financial statements

As per our report of even dated attached
forSSJNB & Co

Chartered Accountants

Firm Registration No: 013

For and on behalf of the board of directors

N — e/
IDhanpal I Sakavia Shailesh Siroya R K Kothari
Partner Director Director
Membership No: 213666 DIN: 00048109 DIN: 03418320
UDIN: 25213666BMNZIQ9105

Place: Bengaluru Place: Bengaluru Place: Bengaluru

Date: 29th May, 2025 Date: 29th May, 2025 Date: 20th May, 2025




BAL RESEARCH FOUNDATION
STATEMENT OF PROFIT AND LOSS FOR THE PERIOD ENDED 31 MARCH, 2028

Amount in 7000

For the year ended | For the year ended
Reatheslum faten 31 March 2025 31 March 2024
1 Revenue rom operations -
1 Other Income - -
11 Total Income ([+II) -
IV Expenses
Other Expenses 9 287 283
Total Expenses |IV) 287 283
Vv Profit/|Loss) Before Exceptional Items and Tax (III-1V) (287) (283)
VI  Exceptional ltems -
VII  Profitf(Loss) Before Tax (V-VI) (2B7) {283)
VIII Tax Expenses
Current Tax .
Total Tax Expenses -
IX Profit/(Loss) for the Period(VII-VIII) [287) (283)
X  Other Comprehensive Income
A. (i) Items that will not be reclassified to profit or loss
a. Re-measurements of the defined benefit plans .
Total Other Comprehensive Income g *
XI  Total Comprehensive Income for the period (1X+X) (287) (283)
XII Earnings per Equity Share - Basic & Diluted 10 (2.87) (2.83)

Y

See accompanying notes to the Standalone Finanecial Statements
The accompanying notes are an integral part of the financial stalements

As per our report of even dated attached
for SSJNB & Co

Chartered Accountants

Firm Registration Nm
’

I @t’

For and on behalf of the Board of
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hailesh Siroya
Director
DIN: 00048109

Dhanpal I| Sakaria
Partner
Membership No: 213666

UDIN: 25213666BMNZIQ9Y105

Place: Bengaluru

Place: Bengaluru
Date: 29th May, 2025

Date: 20th hMay, 2025

Directors

W
K Kothari

Director

DIN: 03418320

Place: Bengaluru
Date:; 29th May, 2025




BAL RESEARCH FOUNDATION
CASH FLOW STATEMENT AS AT 31 MARCH, 2025

Amount in 2000
Notes 31 March 2025 31 March 2024

A, Cash flows from operating activities
Profit / {Loss) before tax
Adjustments:
Depreciation and amortisation expenses
Finance costs
Operating cash flows before working capital changes -287
Increase / (decrease] in liabilities and provisions 287
Cash generated from operations

-2B7 -283

-283
283

Net cash provided by operating activities (A)

B. Cash flows from investing activities

C. Cash flows from financing activities

Net increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year

416 416

Cash and cash equivalents at the end of the year 416 416
Components of cash and cash equivalents

Cash in hand _ -
Balance with banks

- in current accounts ' 116 416
Total Cash and cash equivalents 416 416

See accompanying nhotes to the Standalone Financial Statements

1. The above Cash Flow Statement has been compiled from and is based on the Balance Sheet as at 31 March, 2025 and
the related Profit and Loss Account for the year ended on that date.

2. The above Cash Flow Statement has been prepared by using the Indirect Method as per the Accounting Standard (AS)
3 - "Cash Flow Statement"” issued by the Institute of Chartered Accountants of India.

3. Figures in brackets represent outflows.

As per our report of even dated attached
for SSJNB & Co For and on behalf of the board of directors

Chartered Accountants
I'irm Registration No: 0439765
[} X
L&-\d‘) -

Dhanpal I{Sakaria hailesh Siroya R K Kothari
Partner Director Director
Membership No: 213660 DIN: 00048109 DIN: 03418320
UDIN: 25213666BMNZIQ9105 A r‘r_'n\\_?‘

Place: Bengaluru Place: Bengaluru

Place: Bengaluru
Date: 20th May, 2025 Date: 29th May, 2025 Date: 20th May, 2025




BAL RESEARCH FOUNDATION

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH, 2025

Amt in 2000
Other Equity
Reserves & Surplus
Bos ey o
Particulars SRy Shirm Fekiuciien miint bt Retained|,, .01 Other Equity| Total Equity
: capital premium redemption earnings
account reserve

Opening balance as at 01 April 2023 1,000 - - -2,081 -2,081 -1,081
Changes in equity share capital during the year - 2 - " 2 .
Profit for the year - - - -283 -283.20 -283
Other comprehensive income, net of income tax - - - - - -
Closing balance as at 31 March 2024 1,000 - - -2,364 -2,364 -1,364
Changes in equity share capital during the year = = = - - -
Profit for the year - - = -287 -287 -287
Other comprehensive income, net of income tax 5 - - & & =
Closing Balance as at 31 March 2025 1,000 - - -2,651 -2,651 -1,651

See accompanying notes to the financial statements

As per our report of even dated attached
forSSINB &Co

Chartered Accountants
Eirm Registration No: 013976

Membership No: 213666
UDIN: 25213666BMNZIQ9105

Place: Bengaluru
Date: 29th May, 2025

The accompanying notes are an integral part of the financial statements

For and on behalf of the Board of Directors

hailesh Siroya
Director
DIN: 00048109
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R K ‘*Kothari
Director
DIN: 03418320




BAL RESEARCH FOUNDATION
Notes to the financial Statements for the year ended 31 March 2025
All the amounts are in Rs. Thousands unless otherwise stated

1 Company Overview
Bal Research Foundation is a Private Limited company domiciled in India and incorporated under provisions of the Companies Act,
2013 on 29 October 2014. The company is primarily engaged in Scientific research and development.

2 Basls for preparation of Financial Statements

2.01

2.02

2.03

2.04

2.05

Statement of compliance
These standalone financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as

defined in Rule 2(1){a) of the Companies (Indian Accounting Standards) Rules, 2015 prescribed under Section 133 of the
Companies Act, 2013 (Ind AS), read with relevant rules issuéd thereuncer and other accounting principles generally

accepted in India, and other relevant provisions of the Act.

The standalone financial statements have been prepared using uniform accounting policies for like transactions and other
events in similar circumstances.,

The standalone financial statements were authorised for issue by the Company’s Board of Directors on 29th May 2025,

Functional and presentation currency
These standalone financial statements are presented in Indian Rupees, which is the Company's functional eurrency and the
currency of the primary economic environment in which the Company operates. All financial information presented in Indian

Rupees has been rounded off to nearest thousands, unless othenwise indicated.

Basis of measurement
The standalone financial statements have been prepared on a historical cost basis and on an accrual basis except for the

Totlowing: '
_ certain financial assets and financial liabilities that are measured at fair value (refer accounting policies regarding financial

instrument),
- employee definecd benefit assets / liability recognised as the net total of the fair value of plan assets, and actuarial

losses/gains, and the present value of defined benefit obligation.

Amended standards adopted by the Company
The Ministry of Corporate Affairs had vide notification dated March 31, 2023 notified Companies (Indian Accounting
Standards) Amendment Rules, 2022 which amended certain accounting standards, and are effective from April 1, 2023,

- Disclosure of accounting policies — Amendment to Ind AS 1 (Presentation of financial statements)

- Definition of accounting estimates -Amendments to Ind AS 8 (Accounting policies, changes in accounting estimates and

errors.); and

_ Deferred tax related to assets and liabilities arising from a single transaction- Amendments to Ind AS 12 (Income taxes.)

These amendments did not have any material impact on the amounts recognised in prior periods and are not expected to
significantly affect during the current or future periods.

Use of judgments, Assumptions and estimates
In preparing these standalone financial statements, management has made judgments, estimates and assumplions that
alfect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual

results may differ from these estimates.
These estimates are reviewed on an ongoing basis. Subsequent revisions to accounting estimates are recognised
prospectively.

Judgments
Information about judgments in applying accounting policies that have the most significant effect on the amounts recognised

in the standalone financial statements is included in the following notes:

- Note 3,01 : whether the Company acts as an agent rather than as a principal in a transaction.
- Note 25.05 - conlingent liabilities : measurement and likelihood of occurrence of provisions and contingencies

_ Note 25.02 - leases : whether an arrangement contains a lease; lease classification




BAL RESEARCH FOUNDATION
Notes to the financial Statements for the year ended 31 March 2025
All the amounts are in Rs. Thousands unless otherwise stated

2.06

2.07

Assumptions and estimations
Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment
in the year ended 31 March 2024 or subsequent year/ years is included in the following notes:

- Note 25.01: Fair Value of Financial Instruments . "

Current vs Non-Current Classification
The Company presents assets and linbilities in the balance sheet based on current/ non-current classification. An asset is

- Expected to be realised or intended to be sold or consumed in normal operating cycle

- Held primarily for the purpese of trading

- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalents unless restricted from being exchanged or used to settle a liability for at least twelve months after
the reporting period.

All other asscts are classified as non-current,

A liability is current when:

- It is expected to be settled in normal eperating cycle

- It is held primarily for the purpose of trading

- It is due to be settled within twelve months alter the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period
The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classilied as non-current assets and liabilities.

The operating cycle is the time between the acquisilion of assels for processing and their realisation in cash and cash
equivalents, The Company has identified twelve months as its operating eycle.

Measurement of fair values

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities,

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e.
as prices) or indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data (unohservable inputs).

The management regularly reviews significant unobservable inputs and valuation adjustments.

Measurement of fair values

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the

inputs used to measure the fair value of an asset or a liability fall inte different levels of the fair value hierarchy, then the fair

value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest level input that is

sipnificant to the entire measurcment.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which




BAL RESEARCH FOUNDATION
Notes to the financial Statements for the year ended 31 March 2025
All the amounts are in Rs. Thousands unless otherwise stated

3 Material Accounting Policies

3.01

3.02

Revenue Recognition
Revenue is measured at the fair value of the consideration received or receivable, taking into account contractually defined
terms of payment and excluding taxes or duties collected on behalf of the government.

The Company has concluded that it is the principal in all of its revenue arrangements since it is the primary obligor in all the
revenue arrangements as it has pricing latitude and is also exposed to inventory and credit risks.

Sale of Goods:

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at
an amount that rellects the consideration to which the Company expects to be entitled in exchange for those goods or
services. In the Company's case, the obligation of the Company is said to be completed on movement of the goods from the
factory gate. The Company has generally concluded that it is the principal in its revenue arrangements, since it is the primary
obligor in all of its revenue arrangement, as it has pricing latitude and is exposed to inventory and credit risks, Revenue is
stated net of goods and service tax and net of relurns, chargebacks, rebates and other similar allowances. These are
caleulated on the basis of historical experience and the specific terms in the individual contracts. In determining the
transaction price, the Company considers the effects of variable consideration, the existence of significant financing
components, noncash consideration, and consideration payable to the customer (il any). The Company estimates variable
consideration at contract inception until it is highly probable that a significant revenue reversal in the amount of cumulative
revenue recognised will not oceur when the associated uncertainty with the variable consideration is subsequently resolved.
Other Operating revenue is recognised on accrual basis.

Inventories:

Inventories are valued at the lower of cost and net realisable value. Costs incurred in bringing each product to its present
location and condition are accounted for as follows:

Trading Goods:

Cost includes cost of purchase and other costs incurred in bringing the inventories to their present location and condition,
Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and
the estimated costs necessary to make the sale.

As per our report of even dated attached
for SSJNB & Co
Chartered Accountants

For and on behalf of the Board of Directors

{em Registration No: 0169768
) /
Tl
é&v =
at{ dakaria Shailesh Siroya R K Kothari
Partner Director Director
Membership No: 213666 DIN: 00048109 DIN: 03418320
UDIN: 252136606BMNZIQ9105 —_—
Place: Bengaluru Place: Bengaluru Place: Bengaluru

Date: 20th May, 2025 Date: 29th May, 2025 Date: 29th May, 2025




BAL RESEARCH FOUNDATION

Notes to the financial statements for the year ended 31 March, 2025
All the amounts are in Rs. Thousands unless otherwise stated

4, Cash and Cash Equivalents

31 March, 2025

31 March, 2024

Balance with Bank

-In current account 416 416
Total 416 416
5. Other Current Assets 31 March, 2025 31 March, 2024

Non Current Current Non Current Current
Security Deposits - Considered good 100 - 100 -
Total 100 - 100




BAL RESEARCH FOUNDATION
Notes to the financial statements for the year ended 31 March, 2025

All the amounts are in Rs. Thousands unless otherwise stated

6. Equity Share Capital 31 March, 2025 31 March, 2024
Authorised share capital:

1,00,000 (31 March, 2024:1,00,000) Equity Shares of ¥ 10 each 1,000 1,000
Issued, Subscribed and Fully Paid Up Shares:

1,00,000 (31 March, 2024:1,00,000) Equity Shares of 2 10 each 1,000 1,000
Total 1,000 1,000
A. Reconciliation of the Shares Outstanding at the Beginning and at the
End of the Reporting Period 31 March, 2025 31 March, 2024

Numbers T Numbers kd
Equity Shares
At the Beginning of the Period 1,00,000 1,000 1,00,000 1,000
Issued During the Period - - - -
Outstanding at the End of the Period 1,00,000 10,00,000 1,00,000 10,00,000

B, Terms / Rights Attached to Equity Shares

the ensuing Annual General Meeting.

preferential amounts in proportion to their sharcholding,

C. Details of Shareholders Holding More than 5% Shares in the Company

The company has only one class of cquity shares having par value of Rs.10/- per share. Bach holder of equity shares is entitled to one vote per share. The
company declared and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in

In the event of liquidation of the company, the equity shareholders are eligible to receive the remaining assets of the company, after distribution of all

Equity shares of Rs.10/- each fully paid 31 March, 2025 31 March, 2024

Numbers % of holding Numbers % of holding
Bal Pharma Limited 80,000 B0.00 80,000 K0.00
Shailesh Siroya 20,000 20.00 20,000 20.00

beneficial interest, the above sharcholding represents both legal and beneflicial ownership of shares.

As per the records of the company, including it's register of shareholders / members and other declarations received from shareholders regarding

7. Other Equity

31 March, 2025

31 March, 2024

Surplus/(Deficit) in the Statement of Profit and Loss
Retained Earnings

Add /f(Less): Profit / (Loss) for the Year
Surplus/(Deficit) in the Statement of Profit and Loss

(2,364) (2,081)
{287) (283)
12,651) (2,364)

8. Other Current Liabilites

31 March, 2025

31 March, 2024

Creditors for Kxpenses 1,949 1,666
Advance payable in cash or kind

-Bal Pharma Ltd 218 215
Total 2,167 1,881




BAL RESEARCH FOUNDATION
Notes to the financial statements for the year ended 31 March, 2025
All the amounts are in Rs. Thousands unless otherwise stated

Amount in 2

9, Other Expenses

31 March, 2025

31 March, 2024

Rent
Professional Charges

Total

283 283
4 =
287 283




BAL RESEARCH FOUNDATION
Notes to the financial statements for the year ended 31 March, 2025
All the amounts are in Rs, Thousands unless otherwise stated

10 Earning per share 31 March 2025 31 March 2024

Profit attributable to equity sharcholders (Rs in Thousands) -2B7 -283
Weighted average number of Equity Shares 1,00,000 1,00,000
Earnings per share basic (Rs) -2.87 -2.83
Earnings per share diluted (Rs) -2.87 -2.83
10 10

Face value per equily share (Rs)

ok

Leasing Arrangements
The company's significant leasing arrangements are in respect of operating leases for premises (office, stores, godowns, residential, guest

houses, ele.) Theses are cancelable operating leases and these lease agreements are normally renewed on expiry.

12 Related Party Disclosures
Parent Company Bal Pharma Limited
As at As at

Particulars
31 March 2024 31 March 2023

i) Details of P&L transactions
Rent Paid to

Bal Pharma Limited 240 240
ii) Amount outstanding as at the balance sheet date

Advances payable in Cash or Kind

Bal Pharma Limited 218 215
Advances payable in Cash or Kind
Bal Pharma Limited 1,949 1,666
Rental deposits with

100 100

Bal Pharma Limited

13 Balances of Trade Receivables, Trade Payables, loans and Advances, Receivables and Payables are subject to confirmation.

14 The company has reclassified previous year figures to confirm to currenl year's classification.




BAL RESEARCH FOUNDATION

Notes to financial statements for the year ended 31 March 2025
All the amounts are in Rs. Thousands unless otherwise stated

15. Ratio Analysis

Particulars

Numerator/Denominator

31 March 2025

31 March 2024

Change in %

[a) Current Ratio

(b) Debt-Equity Ratio

{¢) Debt Service Coverage Ratio

(d) Return on Equity Ratio

(e) Inventory turnover ratio

() Trade receivables turnover ratio

(g) Trade payables turnover ratio

(h}) Net capital turnover ratio

(i) Net profit ratio

(i) Return on Capital employed

Current Assets
Current Liabilities

Total Debts
Equity

Earning available for Debt Service

Interest + Installments

Prolit after Tax
Average Shareholder’s Equity

Total Turnover
Average Inventories

Total Turnover
Average Account Receivable

Total Purchases
Average Account Payable

Total Turnover
Net Working Capital

Met Profit
Total Turnover

Net Profit
Capital Employed

0.24

19.02%

17.37%

0.27

23.16%

20.76%

-13.23%

-17.87%

-16.32%




BAL RESEARCH FOUNDATION
Notes to the financial statements for the year ended 31 March, 2025
All the amounts are in Rs, Thousands unless otherwise stated

16

17

18

19

20

21

Contingent Liabilities
Contingent liabilities not provided for: Rs. Nil (31 March 2024 Nil).

Registration of Charge
No charges or satisfaction is yet to be registered with registrar of companies beyond the statutory period.

Compliance with Number of Layers of Comapanies
The company has complied with the no. of layers prescribed /s 2(87) read with the applicable rules.

Loans and Advances

The company has not advanced/loaned/invested or received funds (either borrowed funds or share premium or any
other sources or kind of fund) to any other person(s) or entities. including foreign entities (Intermediaries) with the
understanding (whether recorded in writing or otherwise) that the Intermediary shall directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries)
or provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

CSR Expenditure
The company is not covered under section 135,

Other Statutory Information
22.1 The Company does not have any Benami property, where any proceeding has been initiated or pending against the
Company for holding any Benami properly under the Benami Transactions (Prohibition) Act, 1988 and rules made

thereunder

22.2 The Company does not have any transactions with companies struck off.

22.3 The Company has not traded or invested in erypto currency or virtual currency during the financial year.

22.4 The Company has not entered into any transactions which are not recorded in the books of accounts that have
been surrendered or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (such
as search or survey or any other relevant provisions of the Income Tax Act, 1961).




BAL RESEARCH FOUNDATION
Notes to the financial statements for the year ended 31 March, 2025

22

23

Financial Instruments

Particulars 31 March 2025 31 March 2024
Carrying value Fair value Carrying value Fair value

Financial assets
Measured at amortised cost

Loans - - - =

Trace Receivables - - = &

Cash and cash equivalents 416 416 416 416
Total financial assets at 416 416 416 416

amortised cost

Financial liabilities

Measured at amortised cost
Borrowings (Including eurrent
maturities)
‘I'rade payables
Other financial liabilities

Total financial liabilities at
amortised cost

Regrouping

Previous year figures have been regrouped /[reclassified wherever necessary to suit the current year's layout.




BAL RESEARCH FOUNDATION
Notes to the financial statements for the year ended 31 March, 2025
All the amounts are {in Rs. Thousands unless otherwise stated
24 Other acecounting Policies
24.01 Financial Instruments

il.

i. Recognition and initial measurement
Trade receivables and debt sccurities issued are initially recognised when they are originated, All other financial assets and financial
liabilitics are initially recegnised when the Campany becomes a party to the contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value through profit and loss (FVTPL),
transaction costs that are directly attributable to its acquisition or issue.

==}

Classification and subsequent measurement

A, Financlal assets

On initial recognition, a financial assel is classiflied as measured at

- amortised cost

- I'aiir value through ather comprehensive income (FVOCI) - debt investment;

- Fair value through other comprehensive income (FVOCT) - equily investment; or

- Fair value through proht & loss- [FVTPL)

Financial nssels are not reclassificd subsequent to their initial recognition, except if and in the period the Company changes its business
model for managing financial assets,

A financial nsset is measured at amortised cost il it meets both of the following conditions and is not designated as at FVTPL:

- the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and
- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of prineipal and interest on
the principal amount eutstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated as at FVTPL:
- the asset is held within a business model whose objective is achieved by both collecting contractual cash flows and selling linancial

assets; and
- the contractual terms of the financial asset pive rise on specified dates fo cash flows that are solely payments of principal and Interest on
the principal amount culstanding.
On initial recognition of an equity investment that is net held for trading, the Company may irrevocably elect to present subsequent
changes in the investment’s fair value in OCI (designated as FVOCI - cquily investment). This election is made on an
investment-by-investment basis.

All financial assels not classified as measured at amortiscd cost or FVOCI as described above are measured at FVTPL. This includes all
derivative financial assets, On initial recognition, the Company may irrevocably designate a financial asset thal otherwise meets the
requirements to be measured at amortised cost or at FVGCI as at FVTPL if doing so climinates or significantly reduces an accounting
mismatch that would otherwise arise.

B. Financlal assets: Business model assessment
The Company makes an assessmenl of the objective of the business model in which a financial asset is held al a portfolio level because this
best rellects the way the business is managed and information is provided to management. The information considered ineludes:

- the stated palicies and objectives for the portfolio and the operation of those policies in practice. These include whether management's
strategy focuses on earning contractual interest income, maintaining a particular interest rate profile, matching the duration of the
financial assets to the duration of any related liabilities or expected cash outflows or realising cash flows through the sale of the assets;

- hew the performance of the portfolio is evaluated and reported to the Company's management;

the risks that affect the performance of the business model (and the financial assets held within that business medel) and how those
risks are managed,;

how managers of the business are compensated - e.g. whether compensation is based en the fair value of the assets managed or the

contractual cash flows collected; and
- the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and expeciations about fulure
sales aclivily.
Transfers of financial assets to third parties in transactions that do not gualify for derecognition are not considered sales for this purpese,
consistent with the Company’s continuing recognition of the assets.

lfinancial asscts that are held for trading or are managed and whose performance is evaluated on a fair value basis are measured at FVTPL.




BAL RESEARCH FOUNDATION
Notes to the financial statements for the year ended 31 March, 2025
All the amounts are In Rs. Thousands unless otherwise stated

24,01 Financial Instruments (continued)

C. Financial assets: Assessment whether contractual cash flows are sclely payments of princlpal and interest.

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial recognition. ‘Interest’ is defined as
consideration for the time value of maney and for the credit risk associated with the principal amount outstanding during a particular
period of time and for other basic lending risks and costs {e.g. liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company considers the contractual terms
of the instrument. This includes assessing whether the financial asset contains a contractual term that could change the timing or amount
ol contractual cash flows such that it would not meet this condition. In making this assessment, the Company considers:

- contingent events that would change the amount or timing of cash flows;

- terms that may adjust the contractual coupon rate, including variable interest rate leatures,

- prepayment and extension features; and

- terms that limit the Company’s claim to cash flows from specified assets (e.g. non-recourse features),

A prepayment feature is consistent with the solely payments of prineipal and interest criterion if the prepayment amount substantially
represents unpaid amounts of principal and interest on the principal amount outstancling, which may include reasonable additional
compensation for early termination of the contract. Additienally, for a financial asset acquired at a significant discount or premium to its
contractual par amount, a feature that permits or requires prepayment at an amount that substantially represents the contractual par
amount plus accrued (but unpaid) contractunl interest (which may also include reasenable additional compensation for early termination)
is treated as consistent with this criterion if the fair value of the prepayment feature is insignificant at initial recognition,

D. Financial assets: Subsequent measurement and gains and losses

Financial assets at FVTPL These assets are subsequently measured at fair value. Net gains and losses, including
any interest or dividend income, are recognised in profit or loss.

Finaneial azsets at amortised cost These assets are subsequently measured at amortised cost using the effective interest
method. The amortised cost is reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognised in profit or loss. Any gain or
loss on derecognition is recognised in profil or loss,

D.1 Financlal assets: Subsequent measurement and gains and losses

Debt investments at FVOCI These assets are subsequently measured at fair value, [nterest income under the clfective
interest method, foreign exchange gains and lesses and impairment are rccognised in
profit or loss. Other net gains and losses are recogniscd in OCL On derecognition, gains
and losses aceumulated in OCI are reclassified to profit or loss.

These assets are subsequently measured at fair value. Dividends are recognised as
income in profit or loss unless the dividend clearly represents a recovery of part of the
cost of the investment. Other net gains and losses are recognised in OCI and are not
reclassified to profit or loss,

Equity investments at FVOCI

E. Finanelal lHabillties: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as mensured at amortised cost or FVTEL. A financial liability is classified as at FVTPL if it is classified as
held-for-trading, or it is a derivative or it is designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value
and net gains and losses, including any interest expense, are recognised in profil or loss, Other financial liabilities are subsequently
measured at amortised cost using the effective interest method. Interest expense and foreign exchange gains and losses are recognised in
profit or loss. Any gain or loss an derecognition is alse recopnised in profit or loss.

Derecognition

A. Financial assets

The Company derecognises a financial asset when the contraciual rights to the cash flows from the financial asset expire, or it transfers the
rights to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the financial
asscl are transferred or in which the Company neither transfers nor retains substantially all of the risks and rewards of ownership and does

not retain control of the finanecial asset.
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24.02

Financial Instruments (continued)
If the Company enters into transactions whereby it transfers assets recagnised on its bolance sheet, but retains either all or substantially all

of the risks and rewards of the transferred assets, the transferred assets are not derecopnised,

B, Financlal Habilities

‘The Company derccognises a financial liability when its contractual obligations are discharged or cancelled, or expire.

The Company also derecognises a financial liabilitly when its terms are modified and the cash flows under the modified terms are
substantially different. In this case, a new (inancial liability based on the modified terms is recognised at fair value. The difference between
the carrying amount of the financial liability extinguished and the new financial liability with medified terms is recognised in prolit or loss.

iv, Offsctting
Finaneial asesets and financisl liabilities are offset and the net amount presented in the balance sheet when, and only when, the Company
currently has a legally enforceable right to set off the amounts and it intends cither to settle them on a net basis or to realise the asset and

settle the liability simultancously,

Leases
The company assesses whether a contract contains a lease, at inception of a contract. A centract is, or contains, a lease if the contract conveys
the right to control the use of an identified asset for a period of time in exchange of consideration. To assess whether a contract conveys the

right to control the use o an identified asset, the Company assesses whether

a, the Contract involves the use of an identified nsset

b. the Company has substantially all of the economic benefits from use of the asset through the period of lease

c. the Company has the right to direct the use of asset

The Company determines the lease term as the noncancellable period of a lease, together with both periods covered by an option to extend the
lease if the Company is reasonably certain to exercise that option; and periods covered by an option to terminate the lease if the Company is
reasanably certain not to excreise that option. The discount rate is generally based on the incremental borrewing rate apecific to the leaze being
evaluated or for a portfolio of leases with similar characteristics

Leases as Lessor
Leases for which the Company is a lessor is classified as a finance or operating lease. When ever the terms of the leaze transfer substantially all

the risks and rewards of ownership to the lessee, the contract is classified as a finance lease. All other leases are classified as operating leases.
The Company recognises lease payments received under operating leases as income on a straight-line basis over the lease term. In case of a
finance lease, finance income is recopnised over the lease term based on a pattern reflecting a constant periodic rate of return on the lessor's net
investment in the lease. When the Company is an intermediate lessor it accounts for its interests in the head lease and the sub-lease
separately. It assesses the lease classification of a sub-lease with reference to the right-of-use asset arising from the head lease, not with
reference to the underlying asset. Il a head lease is a short term lease to which the Company applies the exemption described above, then it

classifies the sub-lease as an operating lease

As at the date of commencement of the lease, the Company recognises a right of use asset["ROU") and a corresponding lease liability for all lease
arrangements in which it is a lessee, except for the leases with a term of twelve month or less [short term leases) and low value leases, For these
short term leases, the Company recognises the lease paymenls as an operating expense on a straight line basis over the period of lease.

Certain lense arrangements include the options to extend or terminate the lease before the end of the lease term. ROU assets and lease
liabilities include these options when il is reasonably certain that they will be exercised, ROU assets are initially recognized at cost, which
cemprises the initial amount of the lease liability adjusted for any lease payments made at or prior to the commencement date of the lease and
related prepaid amount plus any initial direct costs less any lease incentives. They are subsequently measured al cost less accumulated

depreciation and impairment losses

ROU assels are initially recognized at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or
prior to the commencement date of the lease plus any initial dircet cests less any lease incentives. They are subsequently measured at cost less
accumulated depreeiation and impairment losses. ROU asscts are depreciated from the commencement date on a st raight-line basis over the
shorter of the lease term and useful life of the underlying asset. ROU assets are cvaluated for recoverability whenever events or changes in
circumstances indicate that their carrying amounts may not be recoverable, For the purpose of impairment testing, the recoverable amount (i.e.
the higher of the fair value less cost to sell and the value-in-usc) is determined on an individual asset basis unless the asset does not generate
cash flows that are largely independent of those from other assets. In such cases, the recoverable amount is determined for the Cash Generating

Unit {CGU) to which the asset belongs.
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Leases [continued)

Leases as Lessor

The lease linbility is initially measured at amortized cosl at the present value of the future lease payments. The lcase payments are discounted
uging the interest rate implicit in the lease or, if not readily determinable, using the market . Lease liabilities are remeasured with a
corresponding adjustment to the related right of use asset if the Company changes its assessment if whether it will exercise an extension or a
termnination option.

The Ripht-of-Use assel has been disclosed within the same line item as that within which the corresponding underlying asset would be
presented. Where the Right-of-Use asset meets the definition of Investment Property such items has been presented in Balance sheet as
Investment Property. Lease liability have been separately prezented in the Balance Sheet and lease payments have been classified as financing

cash flows.

Earnings per Share
Basic earnings per share is compuled by dividing the profit / (loss) after tax {including the post-tax effect of extraordinary items, il any) by the
weighted average number of equity shares outstanding during the year,

Diluted earnings per share is computed by dividing the profit / (loss) after tox (including the post-tax effect of extraordinary items, if any) as
adjusted for dividend, interest and other charges to expense or income relating to the dilutive potential equity shares, by the weighted average
number of equity shares considered for deriving basie earnings per share and the weighted average number of equity shares which could have
Leen issued on the conversion of all dilutive potential equity shares. Potential equity shares are deemed to be dilutive only if their conversion o
equity shares would decrease the net profit per share from continuing ordinary operations, Potential dilutive equity shares are deemed to be
converted as at the heginning of the period, unless they have been issued at a later date. The dilutive potential equity shares are adjusted for
the proceeds receivable had the shares been aclually issued al fair value (i.e. average markel value of the outstanding shares). Dilutive potential
equily shares are determined independently for each period presented. The number of equity shares and potentially dilutive equity shares are
adjusted for share splits / reverse share splits and bonus shares, as appropriate.

Income Tax
a. Current Tax
The tax currently payable is based on taxable profit for the year, Taxable profit differs from ‘profit before tax’ as reported in the statement of
profit and loss because of items of income or expense that are taxable or deductible in other years and items that are never taxable or
deduclible. The Company's current tax is calculated using tax rates that bave been enacted or substantively enacted by the end of the

reporting period.

Deferred Tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the standalone financial
stalements and corresponding tax bases used in the compulation of taxable profit. Deferred tax liabilities are generally recognised for all
taxable lemporary differences. Deferred tax assets are generally recognised for all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which those deductible temporary differences can be utilized. Such deferred tax assets
and liabilities not recopnised if the temporary differences arises from the initial recognition (other than in a business combination) of assets
and linbilities in a transaction that affects neither the taxable profit not the accounting profit. In addition, deferred tax linbilitics are not
recognised if the temporary difference arises from the initial recognition of gooduwill.
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Deferred tax liabilities are recognised for taxable temporary differences associated with investments in subsidiaries and associates, and
interests in joint ventures, except where the Company is able to control the reversal of the temporary differcnce and it is probable that the
temporary difference will not reverse in the foreseeable future, Deferred tax assets arising from deductible temporary differences associated
with such investments and interest are only recognised to the extent that it is probable that there will be sullicient taxable profits against
which te utilize the benefits of the temporary differences and they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax asscts is reviewed al the end of each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available 1o allow all or part of the asset to be recovered.

Deferred tax linbilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is scttled or
the assct is realized, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period,

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manncr in which the
Company expects, at the end 6f the reporting period, to recover or settle the earrying amount of its assets and liabilities.




BAL RESEARCH FOUNDATION
Notes to the financial statements for the year ended 31 March, 2025
All the amounts are in Rs. Thousands unless otherwise stated

24.05

24.06

24.07

Provisions and Contingencies
a. Provisions
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, itis probable that an
outflow of resources embodying cconomic benefits will be required to settle the obligation and a reliable estimate can be made of the amount
of the obligation. When the Company expects some or all of a provision to be reimbursed, for example, under an insurance contract, the
reimbursement is recognised as a separate asset, but only when the reimbursement is virtually certain. The expense relating to a provision
is presented in the statement of profit and loss net of any reimbursement.,

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that refleets, when appropriate,
the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recopnised as a
linance cost,

b, Contingent Liabilities and Contingent Assets
A conlingent liability is a possible obligation that arises from a past event, with the resolution of the contingeney dependent on uncertain
luture events, or a present oblipation where no oulflow is probable. Major contingent liabilities are disclosed in the financial statements
unless the possibility of an outflow of economic resources is remote. Conlingent assels are not recognized in the slandalone hnancial

statements but disclosed, where an inflow of cconomic benefit is probable,

Cash and cash equivalents
Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with an original maturity of three
months or less from the date of acquisition), highly liquid investments that are readily convertible into known amounts of cash and which are

subject to insipnificant risk of changes in value,

Statement of cash flows

Cash Mows are reported using the indircet method, whereby net profit before tax is adjusted for the effects of transactions of 0 nen-cash nature
and any deferrals or accruals of past or future cash receipts or payments. The cash Mows from operating, investing and financing aclivities of

the Company arc scgregated.
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